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ON EXCISE TAX 
 

Relevant articles on Tobacco Control 
 

Article 5 
(1) Excisable goods in the form of tobacco products shall be subject to excise duty based on 

the highest rate:  
a. produced in Indonesia:  

1. 275% (two hundred and seventy five percent) of the base price, if the base price 

used is the factory sale price; or   
2. 57% (fifty seven percent) of the base price, if the base price used is the retail sale 

price.   

b. imported: 
 1. 275% (two hundred and seventy five percent) of the base price, if the base price 

used is the customs value plus import duty; or   
2. 57% (fifty seven percent) of the base price, if the base price used is the retail sale 

price.   

 
(2) Other excisable goods shall be subject to excise duty based on the highest rate:   

a. produced in Indonesia:  
1. 1,150% (one thousand one hundred and fifty percent) of the base price, if the base 

price used is the factory sale price; or   
2. 80% (eighty percent) of the base price, if the base price used is the retail sale 

price.  
b. imported:  

1. 1,150% (one thousand one hundred and fifty percent) of the base price, if the base 

price used is the customs value plus import duty; or   
2. 80% (eighty percent) of the base price, if the base price used is the retail sale price.  
 

(3) Excise duty tariff as referred to in clauses (1) and (2) can be changed from a percentage 
of the base price to an amount in Rupiah for each unit of excisable goods or vice versa 
or the combination of the two.   

 
(4) Determining the amount of revenue target from excise tax in the State Annual Budget 

Plan and the alternative policies of the Minister in optimizing the effort to achieve the 
revenue target shall take into account the condition of the industry and aspiration of 
the business players and presented in the parliament for approval. 
 

(5) Further provisions on the excise duty tariff as referred to in clauses (1) and (2), and 
changes to the tariff as described in clause (3) shall be governed in a ministerial 

regulation.   



Article 66A 
 

.  (1)  State revenue from excise levied on tobacco products made in Indonesia shall be 

allocated to provinces generating tobacco excise tax to as much as 2% (two percent) to 
be utilized for improving the quality of raw materials, developing the industry, building 
the social environment, sensitizing on excise-related provisions, and/or eradicating 

illegal excisable goods.   

. (2)  The allocation of profit-sharing funds from tobacco excise as set forth in clause (1) shall 
be determined according to actual revenue derived from tobacco excise for the current 

year.   

. (3)  The Governor manages and utilizes profit sharing funds from tobacco excise and 
determines the allocation of such funds to the district head/mayor of the respective 

region in accordance with the amount of contribution to tobacco excise revenue.   

. (4)  The allocation of profit-sharing funds from tobacco excise as referred to in clause (3) shall 
be done upon approval of the Minister, with a composition of 30% (thirty percent) for 
producing provinces, 40 (forty percent) for producing districts/cities, and 30% (thirty 

percent) for other districts/cities.   

 


